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Parliament of Aust ralia 
The Senate 

9 June 2020 

Mr Grant Hehir 
Auditor-General 
Australian National Audit Office 
GPO Box 70 
Canberra ACT 2601 
Via email : grant.hehir@anao.gov.au 

Dear Mr Hehir 

Community Development Grants 

Larissa Waters 
Australian Greens 

Senator for Queensland 

We refer to our earlier request for your office to undertake a review of the Community Development 
Grants program (see letter dated 14 February 2020 - attached). 

Your response advised that you would consider the request when developing the ANAO's 2020-21 
workplan. We have now seen the draft workplan and were disappointed that the Community Development 
Grants (CDG) program has not been included. 

We refer you to the analysis of the program recently undertaken by Michael Pascoe: 
https://thenewdaily.com .au/news/2020/05/25/michael-pascoe-community-development-grants-scandal/ 
https :/ /then ewda i ly. corn . a u/fi na nce/fi na nce-news/2020/06/01 / corn mu n ity-deve I op me nt-g ra nt-pascoe/ 

These articles confirm our concern that the CDGs were allocated on the basis of political expedience, 
rather than merit, and were used to secure Coalition seats during the 2019 election campaign . Earlier 
reports indicated that approximately 80% of grants awarded in the lead up to the 2019 election went to key 
seats the Coalition hoped to win or maintain. Pascoe's analysis also indicates that CDG funding was used 
to meet an unrelated election commitment of a PET scanner at the Darwin Hospital. 

The ANAO's 2018 report into the administration of the CDG program found that the Department failed to 
adequately assess the benefits or outcomes of projects recommended for funding. There is nothing to 
indicate that this shortcoming has been addressed. 

We remain concerned by the use of the funds for what appears to be improper purposes of securing 
electoral gains by influencing voting in key seats . Significantly, the program is expected to continue until 
2026. Without review, the skewed and potentially unlawful application of the funds will continue. 

We ask that you reconsider including a review of the decision-making process under the CDG program as 
part of the ANAO 2020-21 Workplan. 

Yours sincerely, 

Larissa Waters 
Greens Senate Leader 
Spokesperson on Democracy 

Attach: Letter to ANAO, 14 February 2020 

Janet Rice 
Greens Senator for Victoria 
Spokesperson on Infrastructure 

Michael Pascoe articles, The Grants Scandal Vastly Bigger than #Sportsrorts, 25 May 2020 and 
I Was Wrong: The COG Rorts are Worse Than I Thought, 1 June 2020. 
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fVe ackuow/edge the trnditio11nl owners of the land 011 which we work: the T11rn1b11/, Jngera and Q11n11damooka peoples. 

We pay respect to 1he1r elders past, presem and emerg111g, r111d nck11ow/edge that their sovereig111v was never ceded. 


